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)" $ * XIGDQFH' RFXP HQWIRU' H

$ ERXWO (' ,FHSVEEGI iy

0 (' ,FHSWWULYHV VR SIRYIGH RXUFQHQW Z VKK SLRYHQ (:(&87,9( 6800$5<
WXWHG DQG FRWHIIHFVIYH VROXVIRQV :  H DUH DQ
LOVALQDVIRQDOFRQVXMQJ [P VSHFLDQ@] LQJ LQ P HGLFDO

7KH' H1 RYR FOWILIEDWRQ SURFHW LV D
GHYLFH ,9' FRP ELQDVIRQ SLRGXFWDQG ELRWFKQRARI\
5 HI X@VRU 4 XDOW &QQIFDO$ XGIVIQI DG ( GXFOVIRQDO [t SRS BRI A LAV O RO N

6 HULFHV 61QFH Z HKDYH Z RINHG Z VK VKRXVDQGV P HAFDACHYIEHV \WWDVWKDG SUHYIRXVO

Rl FRP SDQLHV VR VROH VKHLUP RWFUMEDO) ' $ JGREDO EHHQ DX\WP DWD® SOFHG IQ& DWWV ,,,
WHI XMVRU DXVKRUW DQG ,62 LWWXHV 2 XULOWAJ LDWAG WH KL KHVW8 QWG 6 \BAV GHYIFH
VROXVIRQV DUH LRRVKG LQ RXUGLLHFWH] SHUHQFH DQG VSDQ FOWLEDWRO

DAWRJ HV Rl VKH SUIRGXFWM H

2 XUWDI | LQFOXGHVIRWP HU)' $ DQG 1 RVLHG %RG\ 2 Q2 RREHU WH86 ) RRGDXG
SHU/RQQHODQG LQGXWW H[ SHUV Z VK DQ LQ GHSWK UK SCGP IQVWIDMRQ ) ' $  IWXHG D IIQDO
I XQFVIRQDONQRZ BIGJ H RI P HGLEDOGHYLFHV ,9' V LX® VR VHVEHTXILHP HOW IRUWH P HAEFDO
FRP ELQDVIRQ SIRGXFW DQG ELRWAFKQRARJ\ GMEH' H 1 RYR FOWILEDIRO SURFHW
&RP SADQFH LHT XLLHV ViKH QDYL) DURQ RI D FRP SO ,

P D] HRI LHTXLWWHP HQW 0 (' ,FHSWFDQ SLRYLGH WDWH RI 2Q2 ArREHU ) S WXHGQHZ
VKH DUMOWALS LHVDVIRQ RI VKRVH UHI XAVRQV J XLGDQFH YHUMRQV R TRXU* XICDQFH" REXP HOV
GRFXP HQOW DQG WDQGDUEV DQG SIRYLGHY RXUFQHQW UHOWG R WH' H 1 RYR & DWILIEDIRQ

Z VK VKH LQIRWP DVIRQ VKH\ QHHG VR FRP SO VDIH® DQG 3 URFHW \IR DOJ Q Z M \WWH 1 LQDOLX®N
FRWEIIREEIO 7KHVH* XIGDQFH' RFXP HQWV DWHP SWR
© HXVH RXUH SHUMH VR TXLENG LGHQW\ VKH LRRWFDX\H SURVIGH DCEMRDOADQVSDUHGR,

FRD®MFH FRUHFVIYH DFVIRQV DQG SLRYLGH HDW VR UHDUEQ) WH' H 1 RYR FOWLIFDWRQ
XQGHUAMDQG WUKXFVXLHG VROXMIRQV RULHFRP P HQGHG SURFHW WHI DLEIQ] XVHUIHHY DQG

[P SLIRYHP HQW 61QFH Z HNQRZ FRUMHFWYH DFVIRQ UHIXQGY H SHABMRQV RQ FROWMQW

P SGIP HQVDMRQ LVZ KHWH P DQ\ SIRMFW IDLOZ H GR QRW VXEP WRQ DQGO ' 8) $ UHYIHZ JRDY
MW\Z UVA DQ DFVIRQ @AW: H P DNH VXWH D@WDNHKRGHU/ 7KLY SDSHUVXP P DU} HV \WH FROMQAR

XQGHUAMDQG Z K\ VKH VROXVIRQV Z HWH FKRVHQ DQG Z K\ . '
VIKH\ DUH QHHGHG : HZ RUN KDQG 1Q KDQG Z VK FaHOWVR RSN M(CP O S s DU )

P SGP HQWKH VROXMRQV VR VIKH VROXMIRQV KDYH EHHQ
FXQXWD@ DEVRIEHG Z KHQ VKH SIRMIFWL GRQH

0 (' ,FHSWIVFRP P IWHG VR SWRYLGLQJ RXUF@HQW Z VK
Z KDWKH\ QHHG : HDW FRP P IWHWG VR TXD@W
GHQYHWE GV EHFDXWH Z H YDAXXH RXUFQHQWBWIP H DQG
WHWRXWFHV 7KLV LV Z K\ Rl RXUFQHQW FRP H EDFN VR
XV WHSHDWGO VR VRO'H QHZ DWXHV DQG WIHFRP P HQG XV
VR VKHLUFR@HDJ XHV

3DJH _ 'H 1RYR &ODVVLILFDWLRQ 5HTXHVWV
< 0(',FHSW ,QF
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2 Q2 AREHU WH86 ) RRGDQG' XJ

$CP IQWMIDIRQ ) ' $  IWXHG D IIGDOX®! \R VHW
UHTXIWHP HQW IRUWWH P HAFDOGHYIEH' H 1 RYR
FOWLIFDWRQ SIRFHW  $ ®QIMIGH WH SXETFDURQ R
WH IIQDAX®! ) ' $ DAXHG UHYIMIRQV \R WH |RTRZ 1QJ
IRXU) ' $ * XIGDQFHV RQWH' H 1 RYR & DWILIEDURQ
3 URFHW RQ 2 FREHU 7KLV SDSHUSWRYIGHV D
VXP P DU Rl HDFK R WH |RXUJ XIGDQFHV QANG
EHE®Z

8 VHU) HHV DQG 5 HXQGV IRU' H1RYR

& OWILIFDIRQ 5 HTXHW

' H1RYR&OWLIEDWRQ 3 IRFHW ( YDODMRQR
$XWRP DIE &OW ,,, ' HVLI QDURQ
$FFHS\WBIQFH 5 HYIHZ IRU' H 1 RYR & DWILIEDIRQ
5 HTXHW DQG

)" $ DQG, QG $PMRQVRQ' H1RWR

& OWLLIEDIRQ 5 HTXHWV ( ITHAWRQ) ' $ 5 HYIHZ
&BFNDQG* RDY
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7KLY * XIGDQFH GHVFUEHV 1Q GHBIONH GlLIHHQW
VIWDMRQY XQGHUZ KIEK XVHUIHHV DUH UHTXIWHG DQG
\WH FLUFXP \ABGQFHV XQGHUZ KIEK WH) ' $ Z I@RUZ L@
QRWAAXH UHXQGV R XVHUIHHV

$ XVHUIHH LV UHTXILHG IRURWIQDO  H 1 RYR UHTXHWW

DQGIRU' H 1 RYR UHTXHVW IRUD GHYIFH IRUZ KIFK D

SUHYIRXV' H1RYRZ DV GHFEHG WV IP SRUBQAR

QRW \KDWOR XVHUIHH LV UHTXWHG 1L D GHYIEH LV

LOMQGHG VRBIO |RUD SHADWE SRSXOMRQ 7 DEG

VXP P DUl HVWHO ' 8) $ XVHUIHHV IRU) IVFDO< HDU
2 AREHU WURXIK 6 HSWP EHU

7DE®I  $ SSQFDE® 0 HGFDO HYIFH 8 VHU) HHV
KWBV ZZZ IGDJIRY IQGM 1GD XVHUIHH SURIWDP V P HAFDO
GHYIFH XVHUIHH DP HQGP HQW P GXID

3DJH _ 'H 1RYR &ODVVLILFDWLRQ 5HTXHVWYV

0(',FHSW ,QF

)" $ Z I@UHXQG D XVHUIHH LL \WH VXEP WWUTXDOLHG
IRUD IHH H FHSWRQ VXFK DV D KXP DQUEUDQ GHYIFH
H HP SWRQ RULL \WH GHYIFH Z DV IRUD SHADWE
SRSXOMRQ DQGWH\ Z LOGR VR XSRQ UHTXHWAL \WH
VXEP IWMUGG QRWXEP IMD YD@S H& RS\ EHIRUH \WH
RWIQDO H 1 RYR UHTXHWZ DV DFFHSWMG | RUUHYLLZ
RUWH) ' $ GHWUP LOHV WH VXEP MRQ GRHV QRW
P HHVYKMH DFFHSVBQRH FUMMUD GXUQ) DFFHS\BIGRH
UHYIHZ

$WIFKP HQNV R \WH * XIGDQFH VXP P DU} HV WH
QLI HHQAWDWRQY DQG LV UHSTEDWMG KHUH [RU
FROYHQHQFHIQ7DEGN R

7TDEOH
6 XEMHFW WR D 8VHU )HH"

7TDEOH
1RYR 8VHU )HH"

KHQ , vV D 'H 1RYR 5HTXHV)

:KHQ :LOO )'$ 5HIXQG D 'H



7DEOH :KDW )HH O0XVW ,

1 \ RX DUH FROVIGHUQY VXEP MIDJ D' H 1 RYR
UBHTXHWY) * $ VRQI® UHFRP P HQGV VXEP WIQJ D

3 UH 6 XEP MMRQ SURUWR SUHSDUQJ WH' H1 RYR
VXEP MWIRQ : KIGBI QRMHTXILHG MWV DZ D\ R REWIQ
HDUD IHHGEDFNIURP ) ' $ RQZ KHWHUWH GHYIEH
PD\ EHHWIE®I IRUKH' H 1 RYR FOWLIEDWRQ
SURFHW DQG \R J DWHUD SUHIP LCDY - SHWSHAWH RQ

WH ONHO FROARY WDWZ IOEH GHFHWDU DQG RQ \WH

3D\ IRU D 1HZ 'HY G WIME KGR UHIGIUHG W VXSSRWWKH" H 1 RYR

JROORZLQJ D 'H 1RYR 2’HFOLQH3 '"HWHUP ILHDM\AVR Q"
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7KH' H 1 RYR FOWILLEDWRQ SURFHW LV X\i) HG IRU
&OW , RUEDW ,, GHYIFHV IRUZ KIEK QR GUDD®
P DUNHWIG SUHGFDWM GHYIEH H MW 2 Q2 RREHU
)" $ DAXHG D IICDOX®I RQWH' H1RYR
FOWLLEDWRQ SURFHW  Z KIFK GHVFUEHV \WH
SURFHGXUHV DQG FUMAID ) ' $ Z LOXVH 1Q DWHWIQJ
Z KHWHURUQRWD ' H 1 RYR FOMMLIEDWRQ UHTXHW/
DNDD' H 1 RYR UHTXHWFRQBIQV WH IQIRWP DIRQ
QHFHWDU R SHUP VD VXEVBIQIYH UHYLLZ ) ' $
XSCDWGWH2' H 1 RYR & DWILIEDIRQ 3 URFHWA
* XIGDQFH W IHOPWKH' H 1 RYR [LQDOX®!

' H1RYRUWTXHW P D\ EH VXEP WG |RUGHYIEHV
\WDWER CRWD@Y MIQ DQ. H M) FOMALIEDURQ
UHIXOMRQ |RUWRVH IRUZ KIEK \WHUH IV QR SUHGIFDWM
GHYIFH RUDIWU\ RXUGHYIEH UHFHYHVDQ16( 1 RW
6 XEVWBQID@® ( TXLYDBIQNVGHMP ICDUWRQIRP ) ' $
RQD N VXEPIWRQ )' $ ZIORQD FRMGHU H
1 RYR UHTXHVW LL WH UHDVRQ IRUWH 1.6 (

GHWLP ICDWRQ Z DV

e \WHOFNR DQ IGHQMDE®! SUHAFDW GHYIEH

e DQZ IOMQEHGXWH RU

o GLIHHQNMAKQRE LEDCFKDUDRMUMIFY \WDWIDIVH
QLIHHQATXHIRQY R VDIHW DQG HIIHPRYHQHW

| DGHYIEH Z DV IRXQGWR EH 1 6 ( GXH R IQDGHTXDM
SHURUP DQFH GDVB \R GHP ROAMDW VXEVABIQIDO
HTXLYDBIGFH MY J HGHID® QRWHDI LEG! IRUWH ' H
1 RYR FOWILIFDMRQ SURFHW $ ' H 1 RYR UHTXHW
P D\ EH VXEP WG Z W RUZ WRXVWD SUHFHGQ)

N SUHP DINHVWCRMEDIRQ

3DJH _ 'H 1RYR &ODVVLILFDWLRQ 5HTXHVWYV
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7KH* XIGDQFH GHBLY \WH LQIRUP DIRQ WDVW/KRX@G
EH IQFOGHG IQWH 3 UH 6 XE QDP HO

e \WH UHFRP P HQGHG FRQMQWRUD@SB H 6 XEV
UHHUWR) ' $ * XIGDQFH 25 HTXHWW IRU
) HHGEDFN DQG 0 HHMQIV IRUO HAFDO HYIFH
6 XEP MMRQV 7KH4 6XEP MRQ3 URIWDP 2

e \WHSWRSRHGFOW , RU,, IQFOGAQ) D UDWRQD®!
IRUZ K\ JHQHUDORUJ HQHUDCDQG VSHFIDOFROARY
DUH DGHTXDW \R SURYIGH D UHDVRQDE®!
DWXUWDQFH RN VDIHW DQG HIHRYHQHW

o \WHVHDUFKHV IQFOGQI VHDUFK WP V' XVHG\R
HWEEQ/AK \WDWOR SUHGIFDW GHYIEH DQG QR
FOWLLIEDWRQ UHI XOMRQ | RUWH VDP H GHYIEH
WSH H MW DQG

e VSHALE TXHWRQY UHI DUEQI UHYIHZ DAXHV
UHBIYDQMAR D SOQQHG' H 1 RYR UBHTXHWY

7KH* XICDQFH QAN \WWH IQIRUP DURQ GHFHWDU IRU) ' $ \R
EH DEGI R FROVUGHUVSHFLLE TXHWIRQV VXFK DV UMN\R
KHD®X DQG P 1M DMRQV DQG RQIRIQ) RUSOIQRHG SLIRRFRY RU
VWYEHV 7KH* XIGDQFH DOR SURYIGHV VDP S® TXHWIRQY \R
SRHWR)' $ IQWH' H1RYR3UH6XE

7KH WHTXWHG' H 1 RYR IRWP DWDQG FRQMQNFDQ EH
IRXQG DW

e &5
KWBV ZZZ DFFHWGDW IGD JRY VFUSW FGK FIG
RFV FIFIU&) 56 HDUFK FIP " IU DQG

e &5

KWBV ZZZ DFFHWCEDW 1D JRY VFUSW FAK FHIG
RFVHFU&) 56 HOUFK AP " 1U

)" $ UHFRP P HQGV UHYIHZ IQJ IQRWP DURQ IRU
UHFHQ® JWDQMG' H 1 RYR BHTXHW IQFOGQ]
FOWLLEDMRQ REHY Z KIFK DUH SXETF® SRWMG RQ
\WHUZ HEVIWM

7KH) ' $ UMHZ SURFHW IV GHWIGBIG 1Q 7 DEMH
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7KW * XIGDQFH SURYIGHV GHBICRQ WH WSHV R

IQRWP DIRQ) ' $ EHDHYHV DUH QHFHWDU \R FRQGXFW
D VXEVBQIYH UHYIHZ IRUD' H 1 RYR UHTXHWDV Z HO
DV UHFRP P HQEDWRQY UHI DUEQ) \WH DFFHS\BIGFH
UHYIHZ SURFHW DQG LV IQMQGHG R SIRYIGH' H1 RYR

UHTXHVMLY Z W DGAMRQDOADQVSDUHGR. UHI DLEQ)
WH WSHV Rl IQRWP DIRQ) ' $ EHIHYHV DUH

QGHFHWDU IRUD VXEVMBQRYH UHYIHZ

$SSHOA[ $ R WH* XIGDQFH LV DQ$ FFHSVBIGFH

& KHAINDAKDWEHBLS \WH HBP HQN DQG REMPYH
FUMAUD HWHQIDOR\KH ) ' $ 1 VXEWBQIYH UHYIHZ. R
WH' H 1 RYR UHTXHW

7KH $ FFHS\BIQFH & KHFNDAMEHI LQV Z W D VHRMRQ R
3 UHIP LD 4 XHVIRQY R HQVXUH WH UHTXHWAY Z W
\WH DSSURSUDWM & HQMUDQG \WH GHYLFH RQ IW [DFH LV
HDIE®I IRU H 1 RYR FOWLLEDURQ

_ 'H 1RYR &ODVVLILFDWLRQ S5HTXHVWYV
0(',FHSW ,QF

)'$ BHYLHZ 3URFHVV

$ IWMUWH 3 UHTP ICDY UHVIHZ [V FRP SBMWY DV BQJ DV
WH GHYIFH DSSHDLY HDJ IE®! IRUWH ' H 1 RYR
FOWILIFDWRQ DQG LV Z M WH DSSURSUDW & HQMU
WH UHYIHZ HUZ IQFRQUOXH Z W WH FKHENDAR
HQVXUH WDWD@DSSTDEG! HBP HQNV Rl D FRP SGM

' H 1 RYR DUH SUAVHONQ WH VXEP MRQ

7 KH $ FFHSWIQFH & KHFNDMY  SDIHV R TXHWIRQV

Z W H SOQDWRY IQRUWP DUWRQ DQG FRYHLY \WH WP V
IGHOMHG IQ) LIXWIH RQSDIH



JLIXUH

)" $$1' ,1' 8675<$&7,21621 "' ( 1292
&/ $66,),&$7,21 5(48(676 ())(&721)"$
5(9,(: &/ 2& $1' *2$/6

7KIY) ' $ * XICDQFH GHVFUEHVY \WH GLIHHQW ' $

DQG IQGX\WW DRMRQY WDWP D\ EHVBNHQRQ' H 1 RYR

UHTXHVW DQG \WH HIHPWHDFK DRMRQ KDV RQWH ) * $

JRDCR MWXIQU DGHFMRQZIIQ ) $ GDVR

UBFHSWRU R H1RYRUHTXHW UFHYHG Q) <
XQGHU0 ' 8)$ ,9

7KH* XIGDQFH GHVFUEHV \WH SRWME®] ) * $ $RIRQV

,WHPV ,QFOXGHG LQ $SSHQGL[ $ $FI!NS\W§A%7£§®FN%F%WSR\ME®I

DVVKRZQIQ7DE® RQSDUH

7KH SRVVLEOH )'$ DFWLRQV GLVFXVVHG LQ WKLV
*XLGDQFH DUH WKH VDPH DV WKRVH GHVFULEHG LQ WKH
2’H 1RYR &ODVVLILFDWLRQ 3URFHVV:3 *XLGDQFH DQG
VXPPDUL]J]HG LQ WKLV SDSHU LQ WKH SUHYLRXV VHFWLRQ

3DJH

<

7DEOH )'$ SFWLRQV

_'H1RYR &ODVVLILFDWLRQ 5HTXHVWYV
O(',FHSW ,QF



7TDEOH S5HTXHVWHU $FWLRQV
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QWH QHZ YHWRQV R IRXU* XIGDQFH' RFXP HQN UHDWG R \WH' H 1 RYR FOWLIEDWRQ SIRFHW ) ' $ KDV
DWHP SWG R SURYIGH DGEMRCDOADQVSDUHQR UHIDUEQI WH' H 1 RYR FOWLLIEDMRQ SURFHW Z W UHI DUG \R
XVHUIHHV DQG UHXQGV H SHABMRQY RQ FROMQAVXEP MRQ DQGO ' 8) $ UHYIHZ JRDY ) ' $ H SHABMRQY
R Z KDAFRQAMAMY D FRP SBM VXEP MRQ DUH FODU® GHILQHG DQG GHVBABIG DQG WH H SHRBMRQY IRU
UHYIHZ WP HV DQG Z KDWDPWRQV P SDRVWKH UHYLHZ FE&FN KDYH EHHQ GHIQHDWG $Q P DQXIDRYUHUZ WK D
GHYIEH \WDWY HDJ LEG! IRUMH " H 1 RYR FOWMLEDWRQ SURFHW VKRX@ EHFRP H YHU 1DP LODUZ W \WHVH

JXICDQFH GREXP HQW DQG VHHN DAWDMBGFH 1URP IQGX H SHW Z KHQ QHHGHG

* XIGDQFH' RFXP HQW LONV

8 VHU) HHV DQG5 HXQGV IRU H 1 RYR & OWILIFDIRQ'5 HTXHW KWBV ZZZ 1GD JRY UHI XOWRY

LI RUP DMRQ VHDUFK 1GD J XIGDGFH GRAXP HQIW XVHUIHHV DQG UHXQGY GH GRYR FOWMLLEDMRQ UHTXHWW

' H1RYRE&OWIEDIRQ3 IRFHW ( YDODMRQR! $ XVRP DIF &OW ,,, ' HVLI QDURQ

KWBV ZZZ IGDJRY HHIXOWRY IQIRP DURQ VHDUK 1@ JXIGDQFH GREXP HQW GH QRYR FOWMLIEDURQ SURFHW
HYDODMRQ DXVRP DIF FOW IIL G-I QDURQ

$FFHS\BQRH 5 HYIHZ IRU' H 1 RYR & DWILIEEDMRQ'5 HTXHWW KWBV ZZZ 1GD JRY UHIXOWY LQIRWP DIRQ VHDUK
1GD IXICDQFH GREXP HQN DFFHSWIGFH UHYIHZ. GH QRYR FOMMLIEDMRQ UHTXHW

)" $ DQG,QAMY $RAIRQVRQ' H 1 RYR&OWILIFDWRQS HTXHW ( ITHAWRQ) ' $ 5 HYIHZ & @FNDQG* RDY
KWBV ZZZ IGDJRY HIXOWRY IQRP DIRQ VHDURK 1D JXIGDGFH GREXP HOW IGD DQG IQGAWWY  DRIRQY GH
QRYR FOWLLIEDMRQ UHTXHWW HIHPWGED UHYIHZ FBFN DQG JRDY

3DJH _ 'H 1RYR &ODVVLILFDWLRQ 5HTXHVWYV
< O(',FHSW ,QF



